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General e-Invoice Outlook of KSA: All You Need to Know

Discover essential information about the process!
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Emre Huzmeli |
Moderator
Account Specialist, SNI

Emre Huzmeli is an Account
Specialist, responsible for
international account management,
focused on conducting SAP projects
all around the world.

Ayca Cetin |
Tax Technology Assistant
Specialist, SNI

Ayca Cetin is a Tax Technology
Assistant Specialist at SNI.

She is on a mission to handle
documentation of Tax Technology
requirements, processes while
maintaining, monitoring, and
improving existing tax support
systems.
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SNI Worldwide

Our products are used by businesses
across the globe
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Saudi Arabia e-Invoicing

Who is under the scope?

1. The taxable person residing in the Kingdom. (Resident Taxpayers)
2. The customer or any third party who issues a tax invoice on behalf of the resident taxpayer
3. In the first wave taxpayers who the revenue subject to VAT for the year of 2021 exceeding 3 billion SAR.

What is the scope?

Mandatory B2B and B2C electronic invoice generation, archiving and sending to the tax authority’s portal
Which documents?

All tax invoices, simplified tax invoices, credit and debit notes issued under VAT regime

- Standard Tax invoice (B2B)
- Simplified tax invoice (B2C)

What are the conditions to store e-invoices?

Electronic invoices must be archived 6 years in a local server or in the cloud and can be stored outside of KSA.



Standard Tax Invoice Sni

Always include all mandatory fields
for E-invoice

e Business-to Business(B2B) Transactions

Example
illustrative

e (Clearance model
e Signed by ZATCA

QR Code

Date and Time of Invoice

e Contains all elements of an invoice

Issuance

Invoice Reference

Number e VAT number of the buyer mandatory

Additional Seller ID

(i.,e CR)

S et . i s
PrEety s upaiy ] f | Vsl Rl g
207 5 15 a 60 1
92 2 615 = 2 AN Seller Information
Buyer Information
[ w0 gomall |

[ = (15%) blaall oyl a1y |
Subtotal (exclusive of [
VAT) And Subtotal

e Adding QR code is mandatory after Phase 2

(159%) 8801 20 ggonal |

Invaice Taxable

(Inclusive of VAT)
atline-item level

Amount

LA R ]
Additional Phase 2 requirements Additional Phase 1requirements
for Simplified Tax Invoices that for Simplified Tax Invoices that
are usually issued by a are usually issued by a
Business to Business (B2B) Business to Business (B2B)

https://zatca.gov.sa/en/E-Invoicing/Introduction/Pages/What-is-e-invoicing.aspx


https://zatca.gov.sa/en/E-Invoicing/Introduction/Pages/What-is-e-invoicing.aspx

Simplified Tax Invoice

Always include all mandatory fields

for E-invoice

Example
illustrative

ak = 5 31076 |
Invoice Reference w&
Number INVI10111 :5,g5lall M,J
Tﬂnﬂ‘ Invoice Type

—
U—{ smiall gloic |
Seller Address

2021/12/12 : 305
——— 1235678990000 :aslroll Gasll s diaws o3 | —_
wki, e = peee Slaiiall Date and Time of
Seller VAT 575 75 50 10 1 2o | Invoice Issuance
Number 80.5 105 70 10 2 5o
115 5 100 10 3 a0

[

i) gl alaoll oot | || Seller's Name

(15%) aalall aasall sy |

VAT Amount or the
Invoice Total Amount
(inclusive of VAT)

253 (15%) &yl 20 goanall |

smmmannem 0100 6j06)] Glle] mommmmmmmnnmms
- =

ElzEE=l
Subtotal (Inclusive of o QR Eute)
VAT) at line-item level =
eee
Additional Phase 2 requirements Additional Phase 1requirements
for Simplified Tax Invoices that for Simplified Tax Invoices that
are usually issued by a are usually issued by a
Business to Consumer (B2C) Business to Consumer (B2C)

Shi

Business-to Customer(B2C) Transactions
Invoice reporting

Signed by the taxpayer

Sent to ZATCA within 24 hours of issuance

Contains only main invoice elements
QR code is mandatory since Phase 1

Present hard copy of invoice to the customer is
required

https://zatca.gov.sa/en/E-Invoicing/Introduction/Pages/What-is-e-invoicing.aspx


https://zatca.gov.sa/en/E-Invoicing/Introduction/Pages/What-is-e-invoicing.aspx

Specifications and Deadlines Shi

Specifications / Deadlines 4 December 2021 1 January 2023
e-Invoice Generation Required Required
e-Invoice Archiving Required Required

QR Code Required for B2C invoices Required for all invoices
Electronic signature Not Required Required
(cryptographic stamp)

Integration with the ZATCA Not Required Required

portal and e-invoice reporting

IRN Exp:2021/02/12/1230 Required Required

UuID

Exp:3cf5ee18-ee25-44ea-a444-2c37  Optional Required

ba7f28be



Standard e-invoices:

The below diagram illustrates the invoice generation process at high level where standard e-invoices are cleared
and stamped by ZATCA’s centralized e-invoicing platform.

‘ o Supplier generates e-invoice file One-time prerequisite

Supplier registers and configures
his system for integration

L
&

-k

How does the system work?

Buyer can verify e-invoice
clearance status on the
platform

Supplier receives E-INVOICING
o cleared invoice file PLATFORM
Simplified e-invoices:
© rlatform validates invoice information  The below diagram illustrates the invoice generation process at high level where standard e-invoices are stamped

© Pratform digitally stamps the invoice by the taxpayer’s EGS:

hived .
o Supplier shares invoice file with the buyer o Cas c;:‘;?:;zzr:’:’z?:";:t\:::h QR One-time prerequisite
g clg g Supplier acquires compliant

solution
SUPPLIER CASH REGISTERS

o Invoice data is stored by the

supplier under required format

Customer can verify invoice authenticity by
o scanning QR code. Request is shared with the

platform to asynchronously verify invoice upload Involce data is shared with

o Platform in batches at a frequency

configurable by taxpayer
E-INVOICING PLATFORM

https://zatca.gov.sa/ar/E-Invoicing/SystemsDevelopers/Documents/20220624
ZATCA_Electronic_Invoice_Security Features_Implementation_Standards.pdf



https://zatca.gov.sa/ar/E-Invoicing/SystemsDevelopers/Documents/20220624_ZATCA_Electronic_Invoice_Security_Features_Implementation_Standards.pdf
https://zatca.gov.sa/ar/E-Invoicing/SystemsDevelopers/Documents/20220624_ZATCA_Electronic_Invoice_Security_Features_Implementation_Standards.pdf

Violations and penalties for Non-compliance e-invoice Shi

e Not issuing and storing e-Invoices in required format

e Modifying or deleting e-Invoices after generation

e Not adding QR code or not working

e Failure to notify ZATCA of the buyer's VAT registration number or any malfunction that
prevents the issuance of electronic invoices.

e Including any type of prohibited functions in e-Invoice



How can we help you?




B2B e-Invoicing Architecture SN
SNI Solution

4-File validation & transmission  1-Extract invoice data 2- Create XML/JSON files 3-Submit to tax authority
Simple, automated extraction Easy user monitoring Seamless submission
SNI SAP add-on SNI Connector
Operates within SAP ECC or S/4 HANA Local server or SaaS by SNI
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SAP Screen

& Menu Edt Favortes Extrgs System Hebp
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SAP Easy Access SNI Saudi Arabia elnvoice System
GE o fAothemnu Tovg s v a [Goetere

* B> Favortes
* ¢ /SHVELOUT - e-Irsaiive Giden Kokpt
+ Q) URL - search
* ¥t /SHUSF_COCKPIT - SAF-T Poland -> SAFT Cockpt
* ¥ VAD1 - Logstics -> Sales and Dstrbution -> Sales -> Order -> Create
* ¥r /SNYSPWBSET - SAF-T Polind -> PL:Customeing -> SAFT: WB Settings
* Y ZSFT_IN - Gelen Efatura Beigeleri
* Yt 25FT_OUT - SNI a-Invoke -> -> Outbound Ed
~ [0 SAP Menu
~ [ SNI Saudi Aaba elnvoice System
* () /SNYSIISA_COCKPIT_O - SNI Saudi Araba - Outbound Cockp
JSNYSII_RECON_INT - Intemal SII Reconclation
* (2 [SNYSTISA_O1 - SII SA Manual Creation
* (2 [SNUSIISA_02 - SII SA Document - Change
+ £ /SNYSIISA_03 - SI SA Document - Dsplay
» [0 Reports
» [0 gatch
* B Customng
~ B2 Local Settings
+ ) /SNSIISA_NRANGES - Number Range
* 2 /SNYSTISETXSLT - Si Custom Xst
+ € /SNYSIISATAX - Tax Assignment
+ 2 /SNYSIISASDGEN - SD Document Type Based Settings
+ (2 /SNVSIISASOGEN2 - SD Blling Type Based Settings
+ 2 /SNYSISASDEXCLD - SO Bling Type Excluson Settings
* B2 General Settngs
* 2 /SNYSIISASUPP - Company Defintions
+ 2 /SNYSTISASUPPAP - APP Based Company Defintions
+ 2 /SNYSIISASUPAP2 - APP Based Company Defintions 2
0 /SNUSIISAADR - Address Defntions
+ (2 SNYSIISETXDET - General Setx-Detals
+ 2 /SNYSIISASUPPSY - Company Based Sys Settings
+ (2 /SNYSTICERTX - SNI SII-SAP Side Certficate Manager
* 2 [SNYSIISET_ADD - Changeable Fieids
+ [ Departments Related
» [ Technical Settings
» [0 Advanced Settngs
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SAP Screen

SII Documents - 19 Document
o Cloetas ) Q) Bshowxm & £h T 72 & F Hold/unhold St

EFRIEFEL =L (S J® L) ) )

B Exce_ M_eDocument,e-Documen_ S_ App_ Rel Deprtm |1 P A A Doc.Status

92612 SAU_O
92614 SAU_O
92616 SAU_O
92617 SAU_O
92618 SAU_O
92619 SAU_O
92620 SAU_O
92630 SAU_O
92631 SAU_O
92632 SAU_O
92633 SAU_O
92634 SAU_O
92635 SAU_O
92636 SAU_O
92637 SAU_O
92638 SAU_O
92639 SAU_O
92640 SAU_O
93469 SAU_O

1
11
11
1
1
1
1
11
1
1
11
1
1
1
1
1
1
11
1

Tachve T ) *GPrepare EnvebpetoMoF I 21 M T D & B B id

Exchange rat

1,00000
1,00000

1,00000

1,00000

1,00000

1,00000

Total Tax Amount Total Net Amount Exl VAT Inc.

45.000,00000 5.000,00000
0,00000 107.000,00000
102
546.
33s.0] ~ |[E3)( &)
6.
546.
ss.9f'70
6.460.
49.0 12
49051 Ready To Prep Envelop
132.0013 Ready to Transmt [Enveloped]
456.01 15 Sent to MoF
456.01 16 Defvered by MoF
313.017 Not Delvered to MoF
321018 Approved by MoF
5.445.00 10 Rejected by MoF
54.0 20 Approved with Errors
2430 Delvered to Customer
2 Not Delvered to Customer- Process Continue
34 Not Delvered to Customer- Deadine Passed
3% Not Delvered to Customer
7 Rejected by Customer
38 Approved by Customer
3% Rejection in progress
40 I: Document Created
41 I: Document Created-Matched
42 I: Document Rejection Process
43 I: Document Rejected
7 EN: Delvered
73 EN: Sent (SNI)
Canceled

102.000,00000

27 Entries found

5555

4444

655

222

5555

7777
1111113398

SN
SN+
SN
SN

SNI4
SN+
SNI4
SN
SNI4
SNI4
SNI4

SN
SNI4
SN
SNI4
SN
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HTML Format

;5; Ay 550

Tax Invoice
|Document No:  [0000000138 [ 0000000138  ic.uoii 08)]
[Document Type: [388 - 0100100 | 388 - 0100100 iyl egi|
Invoice Issue Jlaol &)
Date |04 . 02.2020 | 04.02. 2020’ a;yLﬁJ{l
[Date of Supply: | | | |
3)90J! Buyer: Janzll
Name: SNI Technology SNI Technology pwVI[Name: SNI SNI PV
Building No.: 1234 1234 sas0Jl 03,|Building No. 345 345 sasnJl 03!
Street Name syl Olgasl svy=ll Olgasl £, Ll pwl/Street Name Street 123 Street 123 & Ll powl|
|Add. Street Name SLSYI g )Ll powl|Add. Street Name sSLSYI & Ll powl
|Additional Number [1234 1234 s9L| pd)|Additional Number 8La| 03)
District ltest test| sl [District sl
City Porto Porto ausa0)l|City Istanbul Istanbul Aol
Country SA SA| AL (Country TR TR ALl
Postal Code 12345 12345 Syl joyJi|Postal Code 34353 34353 Sauyadl oyl
Province/State PORTO PORTO! a,Vgll | asblioli|Province/State Vgl | asblioll
SSLoYI p3yll SSLoYI 3,01
ladditional No. Y oy Additional No. S
VAT Number: B11111111111123 | 311111111111123| 32 S5 080\t Nyumber: Bur2uldi o)
adLanl anuill adlanll anuill
Other Seller 1D: 151 u8;m0|Other Seller ID: 51 ymo
Lines Items: @0l 5i Amlusll Lasross
B Item Subtotal
Nature of goods Material 5
No . Service S Unit price  Quantity T2@ble AMOURt  picougt | TaxRate  Tax Amount ("'L‘g“:""-' Yar)
o Bluwll Jaolis | o gludll Jaolis | 6a>gll ymaw Ay B2 Bl Ologas | Awpall Grai | Ausall glao Y2U ) Esaxal
Sloazal Sloasdl Aol SALRN 1 podr
00001] Efftura £k EF_EK 59.88 EUR| 100 5,988.00 EUR) %27.00 1,616.76 EUR] 7,604.76 EUR|
00002 Ef.a.t".m £k EF_EK 59.88 EUR| 50| 2,994.00 EUR %27.00| 808.38 EUR| 3,802.38 EUR]
Total Amounts o>V @iloll
/ anudll dyys alold 3 ) oYl
Total (Exdluding VAT) (astaol] 8,982.00 EUR|
Discount Ulogall Egncxol 0.00 EUR|
I )
Total Taxable Amount (Excluding VAT) sl et ) Suball soleh it 8,982.00 EUR
asLanll &oudll vyl
Total VAT a8LaoJl 40.ill Aupd £050) 2.425,14 EUR
Advance Payment Gl glodl sJlox]l 0,00 EUR|
Total Amount Due ol glodl sJloz| 11.407,14 EUR

SNI e-Invoice Engine v2.1



XML Format

<?xml version="1.0" encoding="UTF-8"?>
- <Invoice xmins:ext="urn:oasis:names:specification:ubl:schema:xsd:CommonExtensionComponents-2"
xmins:cac="urn:oasis:names:specification:ubl:schema:xsd:CommonAggregateComponents-2"
xmins:cbc="urn:oasis:names:specification:ubl:schema:xsd:CommonBasicComponents-2"
xmins="urn:oasis:names:specification:ubl:schema:xsd:Invoice-2">
- <ext:UBLExtensions>
- <ext:UBLExtension>
<ext:ExtensionURI>urn:oasis:names:specification:ubl:dsig:enveloped:xades</ext: ExtansionURI >
- <ext:ExtensionContent>
- <sig:UBLDocumentSignatures xmlns:sig="urn:oasis:names:specification:ubl:schema:xsd:CommonSignatureComponents-2">
- <sac:Signaturelnformation xmlns:sac="urn:oasis:names:specification:ubl:schema:xsd:SignatureAggregateComponents-2">
<cbc:ID>urn:oasis:names:specification:ubl:signature:1</cbc:ID>
</sac:Signaturelnformation>
</sig:UBLDocumentSignatures>
</ext:ExtensionContent>
<fext:UBLExtension>
<fext:UBLExtensions>
<cbc:CustomizationID>reporting:1.0</cbc: CustomizationID >
<cbc:ProfileID>reporting:1.0</cbc: ProfilelD >
<cbc:ID>0000000138</cbc:ID>
<cbc:UUID>=005056A1-2A78-1EDC-A9BE-0F011D4C7469</cbc:UUID >
<cbc:IssueDate>2020-02-04</cbc:IssueDate >
<cbc:IssueTime>14:47:57 </cbcilssueTime>
<cbc:InvoiceTypeCode nama="0100100">388</cbc:InvoiceTypeCode>
<cbc:Note>#CR#CRNO123</cbc:Note>
<cbc:Note>#ADD#ADDNO1234</cbc:Note>
<cbc:Note>#INV#INV12345</cbc:Note>
<cbc:DocumentCurrencyCode>EUR</cbc: DocumentCurrencyCode >
<cbec:TaxCurrencyCode>SAR</cbc: TaxCurrencyCode>
<cbc:LineCountNumeric> 2</cbec:LineCountNumeric>
- <cac:OrderReference>
<cbc:1D>55555</cbc:ID>
<cbc:SalesOrderID>0000062680</cbc:SalesOrderlD >
</cac:OrderReference>
- <cac:BillingReference>
- <cac:InvoiceDocumentReference>

-t e
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SAP Screen

SII Envelopes - 6
Detais

B} Exce . M_Envelope N D Enve.Type

oo
oo
oo
(e oo
oo
jeoe)

(&)(F]

0000134941
0000134747
0000134722
0000134723
0000134718
0000134719

A &) 55 show xmi

Shi

16
17

18
20
30
36
80
50
60
73

Approved by MoF

Rejected by MoF

Partaly Approved by MoF
Could not sent to MoF
Deivered to Customer

Not Delvered to Customer
Cancelled

Inbound:Recenved From MoF
Inbound:Parse Error

Sent to Integrator (SNI)

13 Entries found

& @ TPSend to MoF x B
RIFL EL ) (@S J& L =]
Envelope Status Short Descrpt. Com_Ins. . Man appk E Created on ~ Time External Reference . GUID From _Envel Reference . Addtionals
O SAU_O_1 11 Created SNM SAU SAU_O 1 18.01.2022 16:10:20 1 005056A12A781EDCIEBDOFO2AC333468 SNI4 ETA
O SAU_O_1 11 Created SNM SAU SAU_O 1 17.11.2021 16:29:43 1 005056A12A781EDCO1F6595727CED464 SNI4 ETA
O SAU_O_1 11 Created SNK SAU 1 005056A12A781EDCSFC1ED6BS0C3D462 SNIs ETA
O SAU_O_1 11 Created SNM SAU 1 005056A12A781EDCSFC240244084D462 SNI4 ETA
O SAU_O_1 11 Created SNK SAU 1 D0S0S6A12A781EDCSFAET7F944931461 SNI4 ETA
O SAU_O_1 11 Created SNI4 SAU 1 00S056A12A781EDCSFAECFSES3COF461 SNI4 ETA



An end to end solution

Data retrieving
from SAP

Data mapping
& processing

Communication with
tax authority

SAP add-on

_____ $

_T—I

Business

Tax authority
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For SAP users

9

Easy integration into your existing
systems and infrastructure

Simple

Efficient

Accessible

Reliable

Fast integration without installing
SAP OSS notes

Cost-effective implementation without
employing an external consultant

No version upgrade required
*SNI add-ons support ECC.47 and Higher R3 Versions
*SNI SAP add-ons run on SAP R3 and S4

All SNI add-ons are SAP® Certified

Powered by SAP NetWeaver



For Managers & Executives

Single
partner globally

Q Reduce risks

Sh



Support

Maintenance &
regulatory updates

@ Ongoing support

—dh

Liaising with tax
authorities to keep
you informed

r Initial
= implementation, training &

documentation

e

SNI provide continuous support for a long term relationship



Our Saudi Arabia e-Invoicing product is now available on SAP Store! Shi

» SNIEgypt & Saudi Arabia e-Invoicing A 3
Shi by SNI Teknoloji Hizmetleri ANONIM SIRKETI AtaGlance Features Pricing Technical Information Resources Publisher

Create e-Invoices through SAP
and transfer the data to ETA's
& ZATCA's API

SNI's e-Invoicing solutions for Egypt and Saudi Arabia lets you create
e-Invoices straight from your SAP documents, convert the data into
ETA's and ZATCA's desired XML format and submit them to ETA's and
ZATCA's APIs.

Get It Now

DA

DA
Have a Question?

Certifications  Solution Types Works with
SAP Certified Extensions and Add-ons SAP S/4HANA, SAP ERP


https://store.sap.com/dcp/en/product/display-0000060058_live_v1/SNI%20Egypt%20&%20Saudi%20Arabia%20e-Invoicing
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Thank you

@ contact@snitechnology.net

@ snitechnology
@ +90 212 909 1664 0 SniTech



https://www.linkedin.com/company/snitechnology
https://twitter.com/SniTech

