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Mandatory Electronic Invoicing in Saudi Arabia



Saudi Arabia e-Invoicing
Who is under the scope? 

1. The taxable person residing in the Kingdom. (Resident Taxpayers)

2. The customer or any third party who issues a tax invoice on behalf of the resident taxpayer

3. In the first wave taxpayers who the revenue subject to VAT for the year of 2021 exceeding 3 billion SAR.

What is the scope? 

Mandatory B2B and B2C electronic invoice generation, archiving and sending to the tax authority’s portal

Which documents?  

All tax invoices, simplified tax invoices, credit and debit notes issued under VAT regime

- Standard Tax invoice (B2B)

- Simplified tax invoice (B2C)

What are the conditions to store e-invoices?

Electronic invoices must be archived 6 years in a local server or in the cloud and can be stored outside of KSA. 



Standard Tax Invoice

● Business-to Business(B2B) Transactions

● Clearance model

● Signed by ZATCA

● Contains all elements of an invoice 

● VAT number of the buyer mandatory 

● Adding QR code is mandatory after Phase 2 

                        https://zatca.gov.sa/en/E-Invoicing/Introduction/Pages/What-is-e-invoicing.aspx 

https://zatca.gov.sa/en/E-Invoicing/Introduction/Pages/What-is-e-invoicing.aspx


Simplified Tax Invoice

● Business-to Customer(B2C) Transactions

● Invoice reporting

● Signed by the taxpayer

● Sent to ZATCA within 24 hours of issuance

● Contains only main invoice elements 

● QR code is mandatory since Phase 1

● Present hard copy of invoice  to the customer is 
required

                                 
https://zatca.gov.sa/en/E-Invoicing/Introduction/Pages/What-is-e-invoicing.aspx 

https://zatca.gov.sa/en/E-Invoicing/Introduction/Pages/What-is-e-invoicing.aspx


Specifications and Deadlines

Specifications / Deadlines 4 December 2021 1 January 2023

e-Invoice Generation Required Required

e-Invoice Archiving Required Required

QR Code Required for B2C invoices Required for all invoices

Electronic signature 
(cryptographic stamp)

Not Required Required

Integration with the ZATCA 
portal and e-invoice reporting

Not Required Required

IRN Exp:2021/02/12/1230 Required Required

UUID 
Exp:3cf5ee18-ee25-44ea-a444-2c37
ba7f28be

Optional Required



How does the system work?

https://zatca.gov.sa/ar/E-Invoicing/SystemsDevelopers/Documents/20220624_
ZATCA_Electronic_Invoice_Security_Features_Implementation_Standards.pdf 

https://zatca.gov.sa/ar/E-Invoicing/SystemsDevelopers/Documents/20220624_ZATCA_Electronic_Invoice_Security_Features_Implementation_Standards.pdf
https://zatca.gov.sa/ar/E-Invoicing/SystemsDevelopers/Documents/20220624_ZATCA_Electronic_Invoice_Security_Features_Implementation_Standards.pdf


Violations and penalties for Non-compliance e-invoice

● Not issuing and storing e-Invoices in required format

● Modifying or deleting e-Invoices after generation

● Not adding  QR code or not working

● Failure to notify ZATCA of the buyer's VAT registration number or any malfunction that 

prevents the issuance of electronic invoices.

● Including any type of prohibited functions in e-Invoice



How can we help you?



B2B e-Invoicing Architecture

SNI SAP add-on
Operates within SAP ECC or S/4 HANA

SNI Connector
Local server or SaaS by SNI

1-Extract invoice data 2- Create XML/JSON files 3-Submit to tax authority4-File validation & transmission

SNI Solution

Easy user monitoringSimple, automated extraction Seamless submission

SNI e-Invoice Cockpit
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SAP Screen
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SAP Screen



An end to end solution

SAP add-on

Data retrieving 
from SAP

Data mapping 
& processing

Communication with
tax authority

Business Tax authority



For SAP users

Easy integration into your existing 
systems and infrastructure Simple Fast integration without installing 

SAP OSS notes

Efficient Cost-effective implementation without 
employing an external consultant

Accessible No version upgrade required
*SNI add-ons support ECC.47 and Higher R3 Versions
*SNI SAP add-ons run on SAP R3 and S4

Reliable All SNI add-ons are



For Managers & Executives

Comprehensive
End to end solutions

Global
Worldwide scalability

Flexible
On premise | Cloud | Hybrid

Single 
partner globally

Save time Cut costs Reduce risks



Support

SNI provide continuous support for a long term relationship

Maintenance & 
regulatory updates

Liaising with tax 
authorities to keep 

you informed

Ongoing support

Initial 
implementation, training & 
documentation



Our Saudi Arabia e-Invoicing product is now available on SAP Store!

https://store.sap.com/dcp/en/product/display-0000060058_live_v1/SNI%20Egypt%20&%20Saudi%20Arabia%20e-Invoicing
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